What are the differences between
emerging and frontier markets?
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KEY TAKEAWAYS:
■■ Growth
Frontier markets have the
potential for higher growth
compared to emerging
markets
■■

Volatility
Frontier markets have the
potential to be more volatile
than emerging markets

■■

Value Chain
Frontier markets are generally
less developed than emerging
markets, are more labourdriven and focus on price to
be competitive

Emerging and Frontier Markets
Labour costs
■■

■■

Frontier markets have
lower labour costs
compared to emerging
markets.
Vietnam and Bangladesh
have become the new low
cost producers in Asia.

Source: WorldData.info, 2018
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Emerging and Frontier Market Updates
Emerging
■■

Middle East: Gulf countries generally have stronger economic fundamentals, such as sound
fiscal balances, low debt to GDP ratios and substantial foreign currency reserves. This provides
them with opportunities to diversify their economies away from oil and gas and undertake large
infrastructure projects.

■■

Turkey: Having witnessed significant investment in infrastructure it is also viewed as an easy
location for occupiers to acquire property. The country is expected to benefit from lower
commodity prices due to its superior trade routes as it sits at the crossroads of Europe, Asia,
Russia and Africa.

Frontier
■■

Africa: Chinese firms have been willing to fund construction costs for infrastructure
developments and tap into the commodities on offer. As their demand for local commodities
wanes, infrastructure quality, which has remained a key consideration for many occupiers
considering Africa, might be subject to investment shortfalls.

■■

Thailand: The setting up of the ASEAN Economic Community (AEC) in 2015 has improved
regional connectivity in terms of investment in infrastructure and enhanced the growth of the
local urban development.

Source: Cushman & Wakefield, Emerging and Frontier Markets, 2015
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Emerging and Frontier Markets

Read a fund’s prospectus and consult your financial advisor before investing. Mutual funds are not guaranteed; their values change frequently
and past performance may not be repeated.
From time to time a manager, analyst or other Fidelity employee may express views regarding a particular company, security, and industry
or market sector. The views expressed by any such person are the views of only that individual as of the time expressed and do not
necessarily represent the views of Fidelity or any other person in the Fidelity organization. Any such views are subject to change at any
time, based upon markets and other conditions, and Fidelity disclaims any responsibility to update such views. These views may not be
relied on as investment advice and, because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on
as an indication of trading intent on behalf of any Fidelity Fund.
Certain Statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature and may include words
such as “expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates” and similar forward-looking expressions or negative versions
thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, such
as interest and assuming no changes to applicable tax or other laws or government regulation. Expectations and projections about future
events are inherently subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may
prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ materially from those
expressed or implied in any FLS. A number of important factors can contribute to these digressions, including, but not limited to, general
economic, political and market factors in North America and internationally, interest and foreign exchange rates, global equity and capital
markets, business competition and catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific
intentional of updating any FLS whether as a result of new information, future events or otherwise.
Investors will pay management fees and expenses, may pay commissions or trailing commissions, and may experience a gain or loss.
©2018 Fidelity Investments Canada ULC. All rights reserved. Third-party trademarks are the property of their respective owners. All other trademarks are the
property of Fidelity Investments Canada ULC.
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