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In focus 
 

Global equities rallied in April against the backdrop of 

slowing inflation globally and due to confidence that 

policy makers could deal with contagion risks from 

bank failures. Investor sentiment was also supported by 

resilient economic data for the global economy; 

growth remained remarkably robust in the face of 

higher interest rates. However, emerging markets 

ended lower amid geopolitical tensions and concerns 

about potential fresh curbs on Chinese investment by 

the U.S. U.S. small-cap stocks (as measured by the 

Russell 2000 Index) also declined in April, highlighting 

the role of larger companies in driving stock market 

gains. 

 

Japanese equity markets maintained positive 

momentum during April. Markets were supported by 

the dovish tone at the first policy meeting of the Bank 

of Japan under the leadership of new governor Kazuo 

Ueda.   

 

In commodities, oil prices rose over the month, partly 

on stronger consumption in China. OPEC+, the global 

consortium of major oil-producing countries, surprised 

markets with an announcement of production cuts of 

1.66 million barrels per day from May until the end of 

2023. 

 

Global bonds delivered mixed returns in April as 

markets weighed incoming economic data and 

continued to price in an imminent end to interest rate 

hikes, in the wake of the turmoil in the banking sector.  

 
        

     

 

 

 

          
 

Indexes Close MTD YTD 2022

S&P/TSX 20,636.54 2.67% 6.46% -8.66%

S&P500 4,169.48 1.46% 8.59% -19.44%

NASDAQ 12,226.58 0.04% 16.82% -33.10%

DJIA 34,098.16 2.48% 2.87% -8.78%

Russell 2000 1,768.99 -1.86% 0.44% -21.56%

FTSE 100 7,870.57 3.13% 5.62% 0.91%

Euro Stoxx 50 4,359.31 1.03% 14.91% -11.74%

Nikkei 225 28,856.44 2.91% 10.58% -9.37%

Hang Seng 19,894.57 -2.48% 0.57% -15.46%

Shanghai Comp. 3,323.28 1.54% 7.58% -15.13%

MSCI ACWI 655.00 1.27% 8.20% -19.80%

MSCI EM 977.05 -1.34% 2.16% -22.37%

MSCI ACWI ESG Leaders 2,348.13 1.19% 9.13% -19.96%

Fixed income Close MTD YTD 2022

FTSE Canada Uni. 1,095.61 0.98% 4.23% -11.69%

BBG Global Agg. 461.35 0.44% 3.46% -16.25%

TSX Pref 1,636.81 0.27% 2.54% -18.08%

Bond yields Close bps chg MTD bps chg YTD
bps chg 

2022

10 yr Canada Govt. 2.84% -5.6 -45.9 187.4

10 yr U.S. Govt. 3.42% -4.6 -45.3 236.5

30 yr Canada Govt. 2.94% -6.3 -33.8 159.9

30 yr U.S. Govt. 3.67% 2.3 -29.0 206.0

Commodities Close MTD YTD 2022

Oil 76.78 1.29% -4.26% 19.63%

Natural gas 2.41 -2.23% -40.45% 31.48%

Gold 1,990.00 1.05% 9.10% -0.28%

Silver 25.05 3.96% 4.59% 2.77%

Copper 389.05 -5.17% 1.95% -12.63%

Currencies Close MTD YTD 2022

CAD/USD 0.7379 -0.26% 0.01% -6.75%

USD/EUR 0.9075 -1.64% -2.85% 6.23%

CAD/EUR 0.6701 -1.79% -2.80% -0.86%

USD/JPY 136.3000 2.59% 3.95% 13.94%

USD/CNY 6.9126 0.57% 0.20% 8.54%

USD/MXN 18.0003 -0.25% -7.69% -5.01%

GBP/CAD 1.7040 2.18% 3.93% -4.16%

GBP/USD 1.2567 1.86% 4.01% -10.71%

Please refer to Appendix for the above table in Canadian dollar terms.  

S&P/TSX Composite Index 

 

Treasury yield curves 

 

Source: Bloomberg and Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada CPI YoY Mar 4.3% 4.3% 5.2% 

Canada unemployment rate Mar 5.1% 5.0% 5.0% 

U.S. change in non-farm payrolls Mar 230K 236K 326k 

U.S. ISM manufacturing Mar 47.5 46.3 47.7 

U.S. CPI MoM Mar 0.2% 0.1% 0.4% 

China CPI YoY Mar 1.0% 0.7% 1.0% 

 

Canada 
 

Canadian equities rose in April as investors grew more 

comfortable moving back into cyclical sectors, partly 

due to resilient economic data. Investor confidence in 

Canada grew after the Bank of Canada (BoC) left its 

interest rate unchanged, although it maintained its 

hawkish tone on rate cuts this year. The BoC also 

increased Canada’s 2023 growth forecast to 1.4%, up 

from the 1.0% the BoC predicted in January. 

 

All the sectors ended the month with gains, with the 

communication services and health care sectors in the 

lead. The energy sector gained on higher oil prices. 

 

U.S. 
 

U.S. equities rose in April. Markets reacted positively to 

strong corporate earnings, with several companies 

delivering their best performance relative to analyst 

expectations since the fourth quarter of 2021. Five 

sectors reported year-over-year earnings growth, led 

by consumer discretionary and industrials. Economic 

momentum accelerated, and the latest jobs report 

indicated a steady pace of growth. Cooling headline 

inflation data raised hopes that the U.S. Federal 

Reserve (the Fed) may be nearing the end of its 

tightening cycle.  

 

In early May, the Fed increased its key interest rate by 

0.25 percentage points, its tenth hike in 14 months. 

Nevertheless, the central bank signalled that the latest 

increase may be its last one for now. Renewed 

concerns about the U.S. banking sector led to a brief 

sell-off toward the end of the month. From a sector 

perspective, consumer staples, communication 

services and energy were the strongest performers.  

 
In economic data, first-quarter GDP growth came in at 

1.1%, annualized, significantly below expectations of 

2.0%. The fall in business investment and a pullback in 

inventories contributed to the weakness. Meanwhile, 

strong consumer spending, including a surge in 

purchases of motor vehicles, reflected gains in both 

goods and services. The unemployment rate 

decreased marginally to 3.5% in March, reflecting 

continued strength in economic activity. The Personal 

Consumption Expenditures (PCE) price index for March 

fell to 4.2% on an annualized basis, from 5.1% in 

February. The S&P Global U.S. manufacturing PMI 

returned to expansionary territory in April. 

 

Rest of the world 
 

European equities continued their strong run in April. 

Despite concerns about the global banking sector 

toward the end of the month, investors were 

encouraged by positive corporate results, China’s 

continued economic reopening and a further 

reduction in U.S. headline inflation.  

 

Economic data showed that Europe avoided a 

recession in the first quarter, with initial estimates of GDP 

growth of 0.1% for the eurozone. The region’s inflation 

accelerated in April, remaining well above the 2.0% 

target set by the European Central Bank (ECB). While 

officials reiterated that future monetary policy decisions 

will be data-dependent, the market widely expects a 

rate hike in May. ECB President Christine Lagarde 

stated that “there’s still a little way to go on the path” 

to bring inflation closer to the central bank’s target 

rate. Against this backdrop, quality growth stocks 

underperformed value names, while large caps 

outperformed their small and mid-sized counterparts.  

 

In Asia, Chinese equities delivered positive returns over 

the month. However, sentiment remained weak as 

investors reassessed the risk of escalated geopolitical 

tensions between the U.S. and China, as well as the 

pace of the consumption recovery in the country.
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Looking ahead 

 

Economic indicators Period Survey Prior period 

Canada unemployment rate  Apr 5.1% 5.0% 

Canada CPI YoY Apr - 4.3% 

U.S. change in non-farm payrolls Apr 182K 236K 

U.S. CPI MoM Apr 0.4% 0.1% 

U.S. durable goods orders Mar 3.2% 3.2% 

China manufacturing PMI May - 49.2 

 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

European Central Bank 04-May 114.1% 3.50% 

Bank of England 11-May 94.8% 4.25% 

Bank of Canada 07-Jun 10.2% 4.50% 

Federal Open Market Committee 14-Jun -11.4% 5.25% 

Bank of Japan 16-Jun 37.6% -0.10% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
What 80 years of data (and 11 recessions) say about today’s macro outlook 

Historically, tightening financial conditions, like those we have seen over the last year, have invariably led to a 

recession. Forecasting its potential severity, however, is a more complex task; we know that tightening financial 

conditions are not the only variable in play. 

The chart below shows historical instances in which similar degrees of tightening have had significantly different effects. 

While we still believe that today’s tightening financial conditions will almost certainly lead to a recession, we expect 

the downturn will probably be less severe than the historical trends suggest. But as the recent turmoil in the banking 

sector has demonstrated, the amount of debt in the system means fragilities are lurking that could yet alter the 

balance of risks. Investors are best served by keeping their eyes on the present, while looking for clues in the past. 

Note: Prior to 1997, the chart uses real yield data back casted by Goldman Sachs GIR. Source: Bloomberg, Goldman Sachs, Refinitiv DataStream, FIL Global Macro Team calculations and Fidelity 

International, April 2023. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close MTD YTD 2022 

S&P/TSX 20,636.54 2.67% 6.46% -8.66% 

S&P500 4,169.48 1.68% 8.77% -13.83% 

NASDAQ 12,226.58 0.25% 17.01% -28.44% 

DJIA 34,098.16 2.70% 3.04% -2.43% 

Russell 2000 1,768.99 -1.65% 0.60% -16.10% 

FTSE 100 7,870.57 5.25% 9.96% -3.52% 

Euro Stoxx 50 4,359.31 2.75% 18.54% -11.19% 

Nikkei 225 28,856.44 0.62% 6.64% -15.66% 

Hang Seng 19,894.57 -2.27% 0.12% -9.62% 

Shanghai Comp. 3,323.28 1.13% 7.54% -16.35% 

MSCI ACWI 655.00 1.49% 8.37% -14.21% 

MSCI EM 977.05 -1.13% 2.33% -16.97% 

MSCI ACWI ESG Leaders 2,348.13 1.41% 9.31% -14.39% 

Fixed income Close MTD YTD 2022 

FTSE Canada Uni. 1,095.61 0.98% 4.23% -11.69% 

BBG Global Agg. 461.35 0.70% 3.45% -10.19% 

TSX Pref 1,636.81 0.27% 2.54% -18.08% 

Bond yields Close bps chg MTD bps chg YTD bps chg 2022 

10 yr Canada Govt. 2.84 -5.6 -45.9 187.4 

10 yr U.S. Govt. 3.42 -4.6 -45.3 236.5 

30 yr Canada Govt. 2.94 -6.3 -33.8 159.9 

30 yr U.S. Govt. 3.67 2.3 -29.0 206.0 

Commodities Close MTD YTD 2022 

Oil 104.05 1.55% -4.28% 28.29% 

Natural gas 3.27 -1.98% -40.46% 41.00% 

Gold 2,695.59 1.27% 9.06% 6.84% 

Silver 33.95 4.20% 4.58% 10.25% 

Copper 527.24 -4.92% 1.94% -6.30% 

Currencies Close MTD YTD 2022 

CAD/USD 0.7379 -0.26% 0.01% -6.75% 

USD/EUR 0.9075 -1.64% -2.85% 6.23% 

CAD/EUR 0.6701 -1.79% -2.80% -0.86% 

USD/JPY 136.3000 2.59% 3.95% 13.94% 

USD/CNY 6.9126 0.57% 0.20% 8.54% 

USD/MXN 18.0003 -0.25% -7.69% -5.01% 

GBP/CAD 1.7040 2.18% 3.93% -4.16% 

GBP/USD 1.2567 1.86% 4.01% -10.71% 

 

 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




