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InFocus 
 

Global equity markets delivered a mixed performance 

in December, shaped by divergent regional dynamics, 

evolving monetary policy signals and continued sector 

rotation. U.S. equities were flat and lagged global peers 

as elevated valuations in large-cap technology and 

artificial intelligence (AI)-linked stocks prompted profit-

taking, leading to dispersion across sectors and styles. 

By contrast, European equities accelerated toward 

year-end, supported by robust earnings growth, easing 

financial conditions and clearer policy support. In Asia, 

performance diverged, with strength in technology-

driven markets offset by weaker outcomes in China-

related equities. 

 

Monetary policy developments remained a central 

driver of sentiment. The U.S. Federal Reserve (the Fed) 

delivered a 25-basis-point rate cut in December and 

emphasized a data-dependent approach going 

forward, while the European Central Bank (ECB) held 

rates steady and signaled a pause in further easing. 

 

Macroeconomic data across major economies 

pointed to a mixed but resilient backdrop, with solid 

U.S. growth, softer European activity led by 

manufacturing weakness, and uneven recovery signals 

from China.  

 

In fixed income, 10-year U.S. Treasury yields rose during 

the month, reflecting firm investor pricing and shifting 

expectations about growth, inflation and monetary 

policy as markets digested year-end data and Fed 

signals. 

 

 

 
        

 

     

Indexes Close MTD YTD 2024

S&P/TSX 31,712.76 1.32% 31.68% 21.65%

S&P500 6,845.50 0.06% 17.88% 25.02%

NASDAQ 23,241.99 -0.47% 21.14% 29.57%

DJIA 48,063.29 0.92% 14.92% 14.99%

Russell 2000 2,481.91 -0.58% 12.81% 11.54%

FTSE 100 9,931.38 2.26% 25.82% 9.66%

Euro Stoxx 50 5,791.41 2.25% 22.10% 11.86%

Nikkei 225 50,339.48 0.28% 28.65% 21.33%

Hang Seng 25,630.54 -0.58% 32.51% 22.93%

Shanghai Comp. 3,968.84 2.34% 21.71% 16.15%

MSCI ACWI 1,014.62 1.07% 22.87% 18.02%

MSCI EM 1,404.38 3.02% 34.36% 8.05%

MSCI ACWI ESG Leaders 2,665.45 1.40% 22.89% 17.35%

Fixed income Close MTD YTD 2024

FTSE Canada Uni. 1,199.79 -1.28% 2.64% 4.23%

BBG Global Agg. 501.29 0.26% 8.17% -1.69%

TSX Pref 2,446.01 1.55% 16.03% 24.70%

Bond yields Close bps chg MTD bps chg YTD
bps chg 

2023

10 yr Canada Govt. 3.44% 28 20 13

10 yr U.S. Govt. 4.16% 14 -41 71

30 yr Canada Govt. 3.86% 27 52 31

30 yr U.S. Govt. 4.84% 17 6 77

Commodities Close MTD YTD 2024

Oil 57.42 -1.93% -19.94% 0.10%

Natural gas 3.69 -24.00% 1.46% 44.51%

Gold 4,344.00 4.67% 66.18% 26.77%

Silver 71.29 26.39% 146.70% 21.53%

Copper 5.63 8.57% 41.24% 2.72%

Currencies Close MTD YTD 2024

CAD/USD 0.7286 1.82% 4.79% -7.89%

USD/EUR 0.8514 -1.27% -11.85% 6.60%

CAD/EUR 0.6204 0.53% -7.61% -1.81%

USD/JPY 156.6325 0.31% -0.45% 11.61%

USD/CNY 6.9801 -1.26% -4.93% 3.11%

USD/MXN 18.0098 -1.59% -13.52% 22.70%

GBP/CAD 1.8494 -0.03% 2.76% 6.71%

GBP/USD 1.3475 1.79% 7.68% -1.71%

*Please refer to Appendix for the table in Canadian-dollar terms.  

 

S&P/TSX Composite Index 

 
 

 

Treasury yield curves 

Source: LSEG DataStream and Bloomberg. Index returns are in local currency.  
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Economic indicators Period Survey Actual Prior period 

Canada trade balance Sep -4.50 billion 0.15 billion -6.43 billion 

Canada employment change Nov -5.0k 53.6k 66.6k 

Canada unemployment rate Nov 7.0% 6.5% 6.9% 

Eurozone HCOB manufacturing PMI, final  Nov 49.7 49.6 49.7 

U.S. core PCE price index, MoM Sep 0.2% 0.2% 0.2% 

U.S. GDP advance Q3'2025 3.3% 4.3% 3.8% 

 

Canada 
 

Canadian equities rose for the month of December. 

The S&P/TSX Composite Index rallied, buoyed by 

strength in financials and materials sectors. Domestic 

equities reflected stability after the Bank of Canada 

held the policy rate at 2.25 % in December, a decision 

that underscored steady inflation near target and 

balanced growth prospects. 

 

Meanwhile, real gross domestic product (GDP) 

decreased 0.3% in October offsetting a 0.2% increase 

in September, driven by contractions in goods-

producing and services-producing industries. 

 

U.S. 
 

U.S. equities were broadly unchanged in December. 

Large-cap technology and AI-linked stocks continued 

to dominate market dynamics, as elevated valuations 

and concentration risks led to profit-taking and relative 

underperformance drove dispersion across sectors and 

styles. The key catalyst in terms of policy was the 

Federal Open Market Committee (FOMC)’s decision in 

December to cut the federal funds rate by 25 basis 

points (bps) to a target range of 3.50%–3.75%. 

 

Sector performance was mixed. After navigating 

significant intra-month volatility, the information 

technology sector ended the month flat. Financials 

contributed the most to performance, benefitting from 

the 25bps rate cut. The materials sector also did well on 

the back of strength in gold and copper prices, while 

utilities and real estate declined during the period.  

From a style perspective, value stocks outpaced their 

growth counterparts. 

 

In economic data, U.S. economic growth accelerated 

in the third quarter of 2025, with real GDP expanding at 

a 4.3% annualized pace, according to the U.S. Bureau 

of Economic Analysis. This was the fastest growth since 

Q3 2023, driven by strong consumer and government 

spending and solid export performance. The headline 

CPI inflation rate eased to 2.7% in November, the 

lowest reading since July, though interpretation was 

complicated by temporary distortions linked to the 

government shutdown and missing October data. 

Labour market conditions remained subdued, with 

modest job gains in November following a decline in 

October, and the unemployment rate holding at 4.6%. 

 

Rest of the world 
 

European equities rallied strongly in December, closing 

the year near record levels as earnings growth, easing 

financial conditions, and supportive policy measures 

bolstered sentiment.  

 

Fiscal developments, including Germany’s 2025 budget 

and stimulus measures, reinforced expectations of 

improved growth. Eurozone’s business activity softened 

toward year-end, with manufacturing remaining in 

contraction, though services stayed resilient. The 

HCOB’s flash data showed that the composite PMI 

eased to a three-month low of 51.9 in December, 

though it remained firmly in expansionary territory. 

Despite subdued activity levels, employment continued 

to expand. Inflation rose in December as input costs 

and output prices increased at sharper rates versus the 

previous month. 

 

In Asia, Japanese equities posted gains in December, 

extending a multi-year advance and ending 2025 at 

record highs. The Bank of Japan raised its policy rate to 

0.75%, supporting financials, while limited forward 

guidance led to yen weakness. In China, equities 

advanced but lagged regional peers in December as 

a strong year-to-date rally lost momentum. Weaker-

than-expected macroeconomic data, including softer 

retail sales, investment, and labor indicators, alongside 

the absence of fresh policy catalysts, weighed on 

sentiment. 

 

 

 

 

 

 



 

  

3    |     Month in Review      December 2025  

  

Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada trade balance Oct -1.36 billion 0.15 billion 

Canada employment change Dec -5.0k 53.6k 

Canada unemployment rate Dec 6.6% 6.5% 

Eurozone consumer confidence Dec -14.6 -14.6 

U.S. initial jobless claim 3-Jan, w/e 210k 199k 

U.S. average earnings, YoY  Dec 3.6% 3.5% 

 

Central bank meetings 

Central banks Date Current rate 
Expected 

change by 

Probability 

(%) 

Expected 

change by 

Probability 

(%) 

Bank of Canada 28-Jan 2.25% - 89.5 -0.25 10.5 

Federal Open 

Market Committee 
28-Jan 3.75% - 82.3 -0.25 17.7 

European Central 

Bank 
05-Feb 2.15% - 98.1 -0.25 1.9 

Bank of England 05-Feb 3.75% - 84.9 -0.25 15.1 

Bank of Japan 23-Jan 0.75% - 97.2 -0.25 2.8 

Source: LSEG DataStream. LSEG provides centrally calculated probabilities and expected changes for several central bank target interest rates, implied from the market 

prices of interest rate derivatives. This app displays the probabilities for the two assumed possible rate decisions by each central bank at its next meeting. Possible rate 

changes are modeled in either 25bp, 10bp or 20bp increments based on observation of recent actions. The probabilities are estimated using market prices of Fed Fund 

futures for the Federal Reserve, or Overnight Indexed Swaps (OIS) for other central banks. As of January 7, 2025. 

 

Spotlight 
 

IPO activity rebounds strongly through 2025 

This chart highlights a clear rebound in IPO deal count and total deal value throughout 2025, with notable peaks mid-

year and in September as markets regained momentum. After muted activity in prior years, improved investor 

confidence and easing volatility helped fuel a resurgence in IPO issuance, with global listings rising and proceeds 

growing in 2025. The recovery reflects better financial conditions, declining market volatility and stronger corporate 

earnings that encouraged firms to access public capital. While activity remains selective and sensitive to macro shifts, 

the trend suggests increased willingness by companies to go public and by investors to support new issues, making 

2025 a significantly stronger year than recent ones. 

 

Source: Bloomberg, as at December 31, 2025. 
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Appendix 
 

Global markets (returns in Canadian dollar terms) 

Indexes Close MTD YTD 2024 

S&P/TSX 31,712.76 1.32% 31.68% 21.65% 

S&P500 6,845.50 -1.61% 12.35% 36.36% 

NASDAQ 23,241.99 -2.13% 15.46% 41.33% 

DJIA 48,063.29 -0.77% 9.53% 25.42% 

Russell 2000 2,481.91 -2.24% 7.52% 21.51% 

FTSE 100 9,931.38 2.08% 28.79% 17.50% 

Euro Stoxx 50 5,791.41 1.75% 31.99% 14.37% 

Nikkei 225 50,339.48 -1.83% 22.94% 18.71% 

Hang Seng 25,630.54 -2.21% 26.05% 34.78% 

Shanghai Comp. 3,968.84 1.94% 21.16% 23.09% 

MSCI ACWI 1,014.62 -0.61% 17.11% 28.72% 

MSCI EM 1,404.38 1.30% 28.06% 17.85% 

MSCI ACWI ESG Leaders 2,665.45 -0.29% 17.13% 28.00% 

Fixed income Close MTD YTD 2024 

FTSE Canada Uni. 1,199.79 -1.28% 2.64% 4.23% 

BBG Global Agg. 501.29 -1.41% 3.09% 6.73% 

TSX Pref 2,446.01 1.55% 16.03% 24.70% 

Bond yields Close bps chg MTD bps chg YTD bps chg 2024 

10 yr Canada Govt. 3.44% 28 20 13 

10 yr U.S. Govt. 4.16% 14 -41 71 

30 yr Canada Govt. 3.86% 27 52 31 

30 yr U.S. Govt. 4.84% 17 6 77 

Commodities Close MTD YTD 2024 

Oil 57.42 -3.68% -23.60% 8.67% 

Natural gas 3.69 -25.36% -3.18% 56.89% 

Gold 4,344.00 2.93% 58.39% 38.27% 

Silver 71.29 24.28% 135.13% 32.55% 

Copper 5.63 6.63% 34.78% 11.52% 

Currencies Close MTD YTD 2024 

CAD/USD 0.7286 1.82% 4.79% -7.89% 

USD/EUR 0.8514 0.41% -7.51% -2.26% 

CAD/EUR 0.6204 0.53% -7.61% -1.81% 

USD/JPY 156.6325 2.01% 4.44% 2.33% 

USD/CNY 6.9801 0.42% -0.25% -5.46% 

USD/MXN 18.0098 0.08% -9.26% 12.49% 

GBP/CAD 1.8494 0.15% 0.38% -0.41% 

GBP/USD 1.3475 1.98% 5.20% -8.27% 

Source: LSEG DataStream. *Commodity prices are in US dollar terms, while returns are in Canadian dollar terms. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




