FIDELITY MANAGED PORTFOLIOS | Q2 2022

Market overview
◼ Global equities broadly declined for the quarter. Market participants continued to focus on
the inflationary environment and actions by central banks to combat inflation. This led to
concerns that central banks might be too aggressive with their interest rate hikes, which
could lead to demand destruction and, in turn, a recession. Continued supply chain issues
and the ongoing Ukraine-Russia geopolitical conflict added to uncertainty, further lowering
investor confidence. The U.S. Federal Reserve (the Fed) raised the Fed funds rate by 50
basis points at its May meeting, and by 75 basis points at its June meeting. In addition, the
Fed stated that it is strongly committed to returning inflation to its 2% objective.1 The
Canadian equity market, as represented by the S&P/TSX Composite Index, returned -13.2%
for the quarter.2 All eleven sectors of the Canadian equities market posted negative returns,
with health care and information technology lagging the most.
◼ Global bond markets faced yet another turbulent quarter and posted negative returns across
the board. Inflation prints touched multi-year highs in the U.S., U.K. and Europe as energy
and food prices surged due to Russia’s invasion of Ukraine. Despite downgrading their
growth outlook for 2022 and beyond, major central banks, led by the U.S. Fed, turned
incrementally hawkish and signalled their resolve to take the necessary steps to bring
inflation down.
◼ Canadian investment-grade bonds, as measured by the FTSE Canada Universe Bond
Index, returned -5.7% for the quarter. Global investment-grade bonds, as measured by the
Bloomberg Global Aggregate Bond Index, returned -8.3% in local currency terms, and -5.3%
in Canadian dollar terms.3
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Quarterly performance
◼ For the second quarter of 2022, Fidelity Managed Portfolios (Series B) posted returns
ranging from -11.9% to -7.7%, net of fees and expenses.
◼ The Portfolios benefited primarily from holdings in Canadian equities and security selection
among emerging markets equities, in addition to their lower-than-benchmark exposure to
U.S. equities. Among fixed income asset classes, an out-of-benchmark allocation to U.S.
Treasury Inflation-Protected Securities (TIPS) also contributed to relative performance.

Portfolio positioning
◼ At the end of the review period, portfolio managers Geoff Stein, David Wolf and David Tulk
maintained a neutral weighting in equities, net of commodities-related allocation that is held
for its inflation resiliency. During the quarter, the managers trimmed their equity exposure,
given that the business cycle has continued to mature and in acknowledgement of the
ongoing monetary tightening by central banks to tackle inflation.
◼ Among equities, the Portfolios continue to hold a lower-than-benchmark allocation to
Canadian equities, in favour of equities from the U.S. and, to a lesser extent, emerging
markets. The managers have, however, reduced their exposure to international equities and
have a lower-than-benchmark position in the region, given a weaker economic outlook for
the eurozone. The managers also continue to hold out-of-benchmark allocations to inflationsensitive commodities, such as gold and energy-related equities, for their inflation resiliency.
◼ Among fixed income securities, the portfolio managers maintained smaller-than-benchmark
allocations to both global and Canadian investment-grade bonds, in favour of U.S. Treasury
bonds, as well as inflation-protected securities, as a hedge against inflation and to manage
duration. The managers continue to prefer credit spread assets but are selective with their
exposure. They continue to hold positions in U.S. convertible bonds, global high-yield
bonds, floating rate debt, emerging markets debt and emerging markets debt denominated
in local currency.

Outlook
◼ Portfolio managers Geoff Stein, David Wolf and David Tulk believe that the investment
landscape remains supportive; however, tighter monetary policy has pushed the global
economy into the late cycle, with recession risks rising. Persistent inflationary pressures
have prompted policy actions by central banks to intensify, which will continue to contribute
to periods of volatility. The managers continue to allocate less than the benchmark to the
Canadian dollar to help build downside protection into their portfolios in the ongoing volatile
environment.
◼ The managers believe that central banks will continue to respond to inflation pressures until
they see definitive signs of declining inflation. The managers are aware that investor
sentiment remains bearish, even though corporate fundamentals have shown signs of
remaining firm. They note, though, that despite the fear in the market, fear is not an
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investment strategy; instead, it is a motivation to see through the volatility and appreciate
the degree to which asset classes can rebound.
◼ The managers believe that inflation risk is entrenched and persistent. They note that
inflation is not transitory, as perceived by many market participants, but will remain sticky,
due to higher service costs for consumers, contributing to an aggressive policy tightening
stance by central banks, as we are seeing currently. The managers also note that inflation
will likely remain above the Fed’s 2% target in the medium term. As a result, they continue to
monitor inflation indicators very closely and have positioned the Portfolios with a level of
defensive positioning in inflation-sensitive assets such as a gold ETF, commodities-related
equities and inflation-protected bonds.
◼ The portfolio managers aim to have portfolios that are resilient given a wide range of
outcomes. They believe that constructing portfolios that are well diversified across asset
classes, styles and regions is the right way to both grow and protect capital over the long
run.
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For more information, contact your financial advisor or visit fidelity.ca

Commissions, trailing commissions, management fees, brokerage fees and expenses may be associated with
investments in mutual funds and ETFs. Please read the mutual fund’s or ETF’s prospectus, which contains detailed
investment information, before investing. The indicated rates of return are historical annual compounded total
returns for the period indicated including changes in unit value and reinvestment of distributions. The indicated rates
of return do not take into account sales, redemption, distribution or option charges or income taxes payable by any
unitholder that would have reduced returns. Mutual funds and ETFs are not guaranteed. Their values change
frequently, and investors may experience a gain or a loss. Past performance may not be repeated.
The statements contained herein are based on information believed to be reliable and are provided for information
purposes only. Where such information is based in whole or in part on information provided by third parties, we
cannot guarantee that it is accurate, complete or current at all times. It does not provide investment, tax or legal
advice, and is not an offer or solicitation to buy. Graphs and charts are used for illustrative purposes only and do not
reflect future values or returns on investment of any fund or portfolio. Particular investment strategies should be
evaluated according to an investor’s investment objectives and tolerance for risk. Fidelity Investments Canada ULC
and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or
damage suffered.
The index returns are shown for comparative purposes only. Indexes are unmanaged, and their returns do not include
any sales charges or fees, as such costs would lower performance. It is not possible to invest directly in an index.
From time to time a manager, analyst or other Fidelity employee may express views regarding a particular company,
security, and industry or market sector. The views expressed by any such person are the views of only that
individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the
Fidelity organization. Any such views are subject to change at any time, based upon markets and other conditions,
and Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment
advice and, because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as
an indication of trading intent on behalf of any Fidelity Fund.
Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature
and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar
forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections
about future general economic, political and relevant market factors, such as interest, and assuming no changes to
applicable tax or other laws or government regulation. Expectations and projections about future events are
inherently subject to, among other things, risks and uncertainties, some of which may be unforeseeable and,
accordingly, may prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual
events could differ materially from those expressed or implied in any FLS. A number of important factors can
contribute to these digressions, including, but not limited to, general economic, political and market factors in North
America and internationally, interest and foreign exchange rates, global equity and capital markets, business
competition and catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no
specific intention of updating any FLS, whether as a result of new information, future events or otherwise.
© 2022 Fidelity Investments Canada ULC. All rights reserved.
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