
1

Fidelity’s corporate structure continues to offer tax advantages to taxable investors, 
including tax-deferred growth through the potential for lower taxable distributions 
than from conventionally structured trust funds.
We remain focused on operating our structure for the benefit of investors in accordance with Canadian securities 
regulations and tax laws.

Distributions
Corporate class structures can be expected to pay distributions of Canadian dividends and capital gains dividends from 
time to time. Canadian dividends will generally be paid in May of each year. Capital gains dividends are typically paid 
within two months of the structure’s year-end; Fidelity’s corporate class funds pay capital gains dividends, if any, in January. 

Fidelity’s corporate class funds paid capital gains dividends in January 2022 and January 2023, but did not pay any 
capital gains dividends in January 2024 or January 2025. It may be required to pay capital gains dividends in January 
2026; it is too early to say, but such dividends could be significant; investors should have an expectation that corporate 
class funds will pay capital gains dividends.

It is important to understand that capital gains dividends represent a timing difference: an investor receiving a capital 
gains dividend in a non-registered account will have to include the taxable portion of the capital gains dividend in the 
investor’s taxable income, but will result in a lower capital gain (or a higher capital loss) when the investment is ultimately 
sold. Refer to the appendix for an example.

Income taxes
Fidelity continues to actively monitor the structure with the goal of protecting its long-term health. The corporate 
class structure remains a viable option for many non-registered assets, and there are no additional changes planned 
at this time.

With respect to income taxes, Fidelity’s corporate class structure has never had to pay income taxes, nor is it currently 
expected to for the year ended November 30, 2025. This is based on preliminary information and is subject to change, 
and future years might have an income tax expense. Paying income taxes reduces performance returns for class funds. 

It’s important to note that not all corporate class structures are alike, and advisors should assess what’s happening “under 
the hood” when considering the appropriate structures to use for their clients. Some competitors’ structures have had 
to pay significant amounts of income tax within their structures, impacting investor returns. We encourage advisors to 
research the different structures, including their financial statements, to better understand what is being offered. 

Investment options
Fidelity’s corporate class structure continues to offer a wide array of investment options. These include Canadian, 
U.S. and international equity funds, as well as a number of balanced and asset allocation funds, some as conservative 
as 60% fixed income (based on neutral mix).
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https://www.fidelity.ca/content/dam/fidelity/en/documents/other-pdfs/brochure_tax-smart-solutions-corporate-class-explained.pdf
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Registered accounts
Certain class funds are closed to new purchases and switches for registered plans, except for existing systematic 
transactions. Certain other class funds are not recommended for registered plan investors. Such investors should 
consider the trust fund equivalent for these class funds, instead where one exists. Registered plan investors should also 
be aware that certain class funds may, from time to time, bear income tax expenses, which will reduce returns. Please 
read the fund facts and simplified prospectus for further details.

Appendix – The timing implications of a capital gains dividend
Consider an investor who purchased $70,000 of a class fund now worth $100,000. The holding increases further over the 
next two years and is then sold for $120,000. 

If there is no capital gains dividend paid, the investor pays tax on $25,000 ($120,000 - $70,000 = $50,000, times 50%).

If the investor receives a $5,000 capital gains dividend, the investor pays tax on $2,500 in the year of receipt. 
The dividend is reinvested, causing the investor’s adjusted cost base to increase to $75,000. When the investment 
is sold, the investor pays tax on $22,500 ($120,000 - $75,000 = $45,000, times 50%). In total, the investor has paid 
tax on $25,000, the same amount as if no capital gains dividend was paid.

Thus, the total taxable income is the same; only the timing changes.

For more information, contact your Fidelity representative or visit fidelity.ca

For advisor use only. No recipient is authorized to pass this communication on to any other person whatsoever or reproduce it by any means without the 
prior written consent of Fidelity.
Commissions, trailing commissions, management fees, brokerage fees and expenses may be associated with investments in mutual funds, asset allocation 
services and ETFs. Please read the mutual fund’s or ETF’s prospectus, which contains detailed investment information, before investing. Mutual funds and 
ETFs are not guaranteed. Their values change frequently, and investors may experience a gain or a loss. Past performance may not be repeated.
The statements contained herein are based on information believed to be reliable and are provided for information purposes only. Where such information is 
based in whole or in part on information provided by third parties, we cannot guarantee that it is accurate, complete or current at all times. It does not provide 
investment, tax or legal advice, and is not an offer or solicitation to buy. Graphs and charts are used for illustrative purposes only and do not reflect future 
values or returns on investment of any fund or portfolio. Particular investment strategies should be evaluated according to an investor’s investment objectives 
and tolerance for risk. Fidelity Investments Canada ULC and its affiliates and related entities are not liable for any errors or omissions in the information or 
for any loss or damage suffered.
Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects,” 
“anticipates,” “intends,” “plans,” “believes,” “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current 
expectations and projections about future general economic, political and relevant market factors, such as interest, and assuming no changes to applicable tax 
or other laws or government regulation. Expectations and projections about future events are inherently subject to, among other things, risks and uncertainties, 
some of which may be unforeseeable and, accordingly, may prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual 
events could differ materially from those expressed or implied in any FLS. A number of important factors can contribute to these digressions, including, but not 
limited to, general economic, political and market factors in North America and internationally, interest and foreign exchange rates, global equity and capital 
markets, business competition and catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of updating 
any FLS, whether as a result of new information, future events or otherwise. 
This information is for general knowledge only and should not be interpreted as tax advice or recommendations. Every individual’s situation is unique and 
should be reviewed by his or her own personal legal and tax consultants.
© 2025 Fidelity Investments Canada ULC. All rights reserved. Fidelity Investments is a registered trademark of Fidelity Investments Canada ULC.
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