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EQUITY INDICES

Year ending December 31, 2016
31-DEC-2016
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REGIONAL INDICES
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CAN: S&P/TSX

15,288
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17.5%

MSCI All Country
World Index

US: INDU

19,763

17,425

13.4%

422

399

5.6%

US: SPX

2,239

2,044

9.5%

MSCI Europe

122

123

-0.5%

Nasdaq: CCMP

5,383

5,007

7.5%

3,291

3,268

0.7%

Brazil: IBOV

60,227

43,350

38.9%

MSCI Emerging
Markets Index

862

794

8.6%

Mexico: MEXBOL

45,643

42,978

6.2%

MSCI Asia-Pac ex
Japan

UK: FTSE 100

7,143

6,242

14.4%

427

411

3.7%

Germany: DAX

11,481

10,743

6.9%

1,684

1,716

-1.9%

4,862

4,637

4.9%

730

680

7.3%
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U.S./CAD

0.74

0.72

3.0%

Italy: FTSE MIB

19,235

21,418

-10.2%

Switzerland: SMI

8,220

8,818

-6.8%

CAD/Euro

1.41

1.51

-6.3%

U.S./BP

1.23

1.47

-16.3%

Japan: NKY

19,114

19,034

0.4%

JY/U.S.

116.90

120.32

-2.8%

Hong Kong: HSI

22,001

21,914

0.4%

Thailand: SET

Euro/BP

1.17

1.36

-13.7%

1,543

1,288

19.8%

U.S./Euro

1.05

1.09

-2.9%

Malaysia: KLCI

1,642
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-3.0%

JY/BP

144.12
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-18.7%

Singapore: STI

2,881

2,883

-0.1%

Taiwan: TWSE

9,254

8,338

11.0%

31-DEC-2016
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Korea: KOSPI

2,026

1,961

3.3%

10 yr Canada Govt.

1.71%

1.39%

0.32

Manila: PCOMP

6,841

6,952

-1.6%

10 yr U.S. Treas

2.45%

2.27%

0.17

Australia: AS30

5,719

5,345

7.0%

10 yr Germany Govt.

0.11%

0.63%

-0.53

China: Shanghai

3,104

3,539

-12.3%

10 yr Japan Govt.

0.05%

0.25%

-0.21

26,626

26,118

1.9%

30 yr Canada Govt.

2.31%

2.15%

0.16

30 yr U.S. Treas

3.06%

3.01%

0.05

31-DEC-2016

31-DEC-2015

% CHG

1,152.3

1,061.1

8.6%

53.7

37.0

45.0%

France: CAC
Netherlands: AEX

India: Sensex

Euro Stoxx 50: SX5E

MSCI EAFE
CURRENCIES

BOND YIELDS

COMMODITIES

Gold US$/oz.
Oil US$/bbl.
Source: Datastream.
Index returns are in local currency. All returns are price returns and do not include dividends.
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Canada – S&P/TSX Comp. Index
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Canadian stocks rose 17.5% in 2016, led by a
recovery in commodity prices, especially for metals
and oil. Higher global oil prices helped to stabilize
the energy sector as a much-needed supplydemand adjustment continued in the commodity
markets. Oil prices also rose following the
agreement of the Organization of the Petroleum
Exporting Countries (OPEC) to limit crude output.
Base metal commodity prices rebounded amid
improving market sentiment and signs of economic
stabilization in China, while the price of gold, which
had risen earlier in the year, gave up some gains
following the November U.S. election. Financial
stocks also provided a boost to Canadian markets,
with Canadian banks continuing to post strong
earnings results.
The Canadian economy rose in the first quarter of
2016, led by a rebound in exports. However, the
economy contracted in the second quarter, after
crude petroleum output declined due to continued
weakness in the energy sector and the wildfire in
Alberta. The Canadian economy rebounded in the
third quarter of 2016, with an annualized growth
rate of 3.5%, compared with a decline of 1.3% in
the second quarter and an increase of 2.7% in the
first quarter.
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■■

Consumer prices in Canada rose during 2016, albeit
at a slower rate. Inflation in November 2016 stood
at an annual rate of 1.2%, compared with 2.0% in
January 2016. The decline in inflation was primarily
due to lower prices for food, clothing and footwear.
In contrast, transportation costs rose during the
year, largely due to the increase in gasoline prices.

■■

Canada’s overall employment situation improved
in 2016. The country’s unemployment rate
decreased to 6.8% in November, from 7.2% in
January, primarily due to improved economic
activity. A lower participation rate also pushed the
unemployment rate down.

■■

Canada’s trade deficit continued to widen in 2016.
Canada’s trade deficit increased to $1.1 billion,
from $1.0 billion in January, led by a decline in
energy exports and higher imports of industrial
machinery, equipment and parts.
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U.S. – Dow Jones Index
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U.S. equities advanced in 2016. The Dow Jones
Index grew by 13.4%, and the S&P 500 Index
advanced by 9.5%, while the Nasdaq rose 7.5%.
U.S. equity markets started the year with a sharp
decline, due to the economic slowdown in China
and plunging oil prices. After the initial fall, U.S.
equities registered a series of gains throughout the
year on improving economic data and on positive
sentiment surrounding the proposed policies of the
Trump administration, and reached record highs
after the U.S. presidential election. The markets were
also supported by the decision by the U.S. Federal
Reserve (the Fed) to adopt a slow approach to
interest rate hikes.

■■

The U.S. economy continued to expand in 2016,
driven by increased consumer spending and
business investment. It expanded at an annualized
rate of 3.5% in the third quarter of 2016, compared
with a growth of 1.4% in the previous quarter. This is
the fastest growth rate in the last two years.

■■

In December 2016, the Fed raised the federal funds
rate range by 25 basis points, to 0.50%–0.75%, after
maintaining its accommodative monetary policy
and making no change to the federal funds rate
throughout the year. The Fed believes that the
economy should grow at a moderate pace in 2017,
which would warrant further rate increases in the
year. Additionally, the outcome of the policies of the
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new administration and volatility in oil prices could
affect the rate range.
■■

The inflation rate in the U.S. rose significantly
during 2016 and reached an annual rate of 1.7%
in November. That was the highest rate since
October 2014, with rental costs rising and energy
prices rebounding. A consistent fall in food prices
provided downward pressure, partially offsetting the
increase in energy costs. Annual core inflation, which
excludes food and energy, was at 2.1% in November
2016.

■■

The U.S. unemployment rate declined substantially
in 2016, reaching 4.6% in November, down from
4.9% in January, marking the lowest level since
August 2007. The improvement in the labour market
was led by job growth in construction, professional
and business services and health care industries.
In addition, President-elect Donald Trump’s plan
to focus on job creation in the U.S. is expected to
reduce the unemployment rate further.

■■

The Thomson Reuters/University of Michigan’s
consumer confidence index for the U.S. was
volatile throughout the year. The index stood
at 98.2 for December 2016, down from 93.8 in
November, driven by positive sentiment surrounding
the proposed policies of the President-elect’s
administration, which propose tax cuts and job
growth. It is the highest level since January 2004.
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Continental Europe – DJ Euro Stoxx 50
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European stock markets ended the year on a
positive note, despite a series of geopolitical
headwinds such as the Brexit vote and Italy’s
referendum, and with banking stocks severely
affected by investigations of one of the region’s
biggest banks, Deutsche Bank. The European
Central Bank supported equity markets with
aggressive easing measures. The DJ Euro Stoxx 50
Index gained 0.7%, and Germany’s DAX Index
rose 6.9% for the year. France’s CAC Index moved
up by 4.9%.
The eurozone’s economy expanded in the third
quarter by 1.7% year-on-year, the same as was
reported for the second quarter. Household and
government consumption were the main drivers of
growth, offsetting a negative impact from external
trade. In addition, continued growth in fixedincome expenditures supported economic growth.
Industrial production in the eurozone rose by
0.6% year-on-year in October 2016. Production
of intermediate goods, capital goods and energy
grew, while production of non-durable and durable
consumer goods fell during the period. Among
member states, Greece, Latvia and Slovenia
recorded the highest increases, while Ireland, Malta
and Luxembourg saw the largest decreases in
industrial production.
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■■

The European Central Bank (ECB) in 2016 reduced
the benchmark interest rate to a record low level of
0.0%, to stimulate growth in the region. In an effort
to support the economy and offset any negative
impact of the Brexit vote, the ECB also announced
that it would extend its asset purchase program
until December 2017.

■■

In 2016, the unemployment rate in the eurozone
declined to 9.8% in October, compared with 10.4%
in January, reaching the lowest rate since July 2009.
Among member states, the lowest unemployment
rates for October were recorded for Czech Republic
and Germany, and the highest for Greece and
Spain. The improvement in the labour markets is
expected to have a cascading effect on the growth
prospects of the economy.

■■

The eurozone’s inflation rate increased in 2016,
reaching an annualized rate of 0.6% in November,
up from 0.3% in January, and the highest inflation
rate since April 2014. The increase in the general
price level was driven by increases in rental costs,
the price of tobacco and service costs in restaurants
and cafés, while the cost of gas, heating oil and
package holidays dropped.
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U.K. – FTSE 100 Index
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The U.K. stock market, as measured by the FTSE
100 Index, advanced 14.4% in 2016; investors were
encouraged by the monetary support provided by the
Bank of England (BoE), mining stocks rose sharply,
and a falling pound helped exporters. The Brexit
vote had little impact on the performance of the
equity markets.

■■

The U.K.’s GDP expanded in the third quarter by
0.6% quarter-on-quarter. Household expenditure and
fixed investment continued to grow, while a widening
trade deficit offset some of the gains. The thirdquarter growth was same as was recorded for the
second quarter.

■■

In an effort to avoid any negative impact of the Brexit
vote, the BoE provided monetary policy support
during the year. The central bank forecast slower
economic growth for 2017, but said it would continue
to provide the support required to boost growth. The
BoE reduced its key interest rate to 0.25% in 2016,
while increasing its asset purchase program to 435
billion pounds sterling.

■■

The unemployment rate in the U.K. continued to
decline during 2016. It stood at 4.8% in October,
down from 5.1% in January, and the lowest since
September 2005. In addition, earnings grew
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at a steady pace from May onwards. However,
unemployment is expected to rise in the coming
months due to rising input costs and the formal exit
of the U.K. from the E.U.; both factors are expected to
put pressure on business growth.
■■

Industrial production in the U.K. grew in the first
half of 2016 before declining sharply toward the
end of the year. On a year-on-year basis, industrial
production fell by 1.1% in October, down from
the year’s high of a 2.2% increase recorded for
April, reflecting a fall in mining and quarrying,
manufacturing, electricity, gas, steam and air
conditioning. The fall in mining and quarrying can be
attributed to the closure of the Buzzard oil field in the
North Sea for maintenance. Conversely, output of
water supply increased during the year.

■■

The inflation rate in the U.K. gradually recovered in
2016, reaching an annual rate of 1.2% in November,
up from 0.3% in January, and the highest inflation rate
recorded since October 2014. This increase in inflation
was driven by increases in the costs of clothing and
footwear, recreation and culture, furnishings and
energy. The core inflation index, which excludes the
prices of energy and food, advanced at an annual rate
of 1.4% in November.
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Japan – Nikkei 225

20,000

19,114
19,034

14,000
DEC.
2015

■■

■■

■■

JAN.
2016

FEB.
2016

MARCH
2016

APRIL
2016

MAY
2016

The Nikkei gained 0.4% during the year, compared
with a gain of 9.1% for the previous year. The
Japanese equity market fell during the first half of
2016; corporate earnings were hit by a stronger
yen, and uncertainty about the U.S. economy and
European financials sector hit investor sentiment.
During the second half of the year, the stock
market recovered after the yen weakened against
the U.S. dollar and the ruling coalition’s decisive
victory in upper house elections paved the way
for a fiscal stimulus package aimed at boosting
domestic demand and putting the economy on a
firmer recovery path.
The Japanese economy grew at an annualized rate
of 1.3% in the third quarter of 2016, a slowdown
from the first half of the year, when Japan’s
economy grew by 2.8% and 1.8% in the first and
second quarters of 2016, respectively; the decline
was due primarily to a drop in business spending
and private inventories.
The Bank of Japan (BoJ) adopted a negative
interest rate policy in early 2016, in an effort to
stimulate investment and economic growth. In
addition, it expanded its stimulus program by
doubling its purchases of exchange-traded funds
(ETFs), which lifted investor sentiment. At its
December 2016 meeting, the BoJ left its interest
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rate unchanged, at -0.1%, and also said it would
continue to purchase Japanese government bonds
at an annual pace of about 80 trillion yen.
■■

Industrial production in Japan remained subdued
during most of 2016, with a slowdown in emerging
economies continuing to weigh on exports.
However, a pickup in global demand, particularly
for IT-related items such as smartphones, helped
Japanese exports and production in recent months.
Industrial production increased in November 2016
by 4.6% year-on-year, compared with a decline of
3.8% recorded in January 2016.

■■

Japan’s unemployment rate declined in 2016 to
3.1% in November 2016, from 3.2% in January 2016.
Fiscal stimulus measures, combined with the BoJ’s
quantitative easing program, helped narrow the
large output gap, improve corporate profits and
boost labour force participation.

■■

Japan’s inflation rate remained negative until the
third quarter of 2016, mainly due to the effects of
volatile energy and food prices. The annual inflation
rate, however, rose in November 2016 to 0.5%,
compared with the annual inflation rate of -0.1%
recorded in January 2016. The higher inflation
rate was primarily due to an increase in fresh
food prices.
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Southeast Asia – Hang Seng
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Asian stock markets reported mixed performance
in 2016. China’s stock market was one of the worstperforming markets in 2016, with the Shanghai
composite index losing 12.3%, after the weakness
of the nation’s currency and a lack of policy
clarity from regulators led to a massive capital
outflow during the year. Hong Kong’s Hang Seng
rebounded in the second half of the year and rose
a marginal 0.4% for the year overall. The approval
of a share-trading link to connect the Hong Kong
and Shenzhen stock markets, as well as strong
corporate earnings, supported the market. India’s
Sensex rose a marginal 1.9%; the gains recorded
by stock market until September 2016 were mostly
erased by the outcome of the U.S. elections and
the Indian government’s demonetization move.
Asian economies (excluding Japan) continued to
grow in 2016 at a moderate pace. China’s GDP
grew in the third quarter of 2016 by 1.8% quarteron-quarter, the same as the growth recorded for
the third quarter of 2015. The economy grew by
1.2% and 1.8% in the first and the second quarters
of 2016, respectively. The growth remained weak,
given persistently weak external demand, ongoing
deleveraging and capacity-reduction pressure and
a slowing property sector.
China’s annual inflation rate rose in November 2016
to 2.3%, compared with an annual inflation rate of
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1.8% in January 2016, led primarily by an increase
in food prices, while non-food costs rose at a
slower pace.
■■

The People’s Bank of China left its benchmark
interest rate unchanged, at 4.35%, as economic
data improved during the year.

■■

The Indian central bank reduced its benchmark
interest rate twice in 2016, both times by 25 basis
points, bringing it down to 6.25%, in order to boost
housing demand.

■■

India’s GDP grew in the third quarter of 2016 by
1.8% quarter-on-quarter, the same as the growth
recorded for the third quarter of 2015. The
economy grew by 2.0% and 1.5% in the first and
second quarters of 2016, respectively. The growth
was driven by private consumption, which has
benefited from lower energy prices and higher
real incomes. However, this growth is expected to
have slowed down in the final quarter of 2016, on
account of the impact of demonetization.

■■

India’s annual inflation rate rose in November
2016 to 3.6%, compared with the annual inflation
rate of 5.7% recorded in January 2016, primarily
due to subdued food prices. Also, a sharp decline
in consumer demand following demonetization
has added pressure to prices. This was the lowest
inflation rate recorded since November 2014.
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Latin America – Brazil IBOV
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Latin American stock market returns rose in 2016.
Brazil’s Ibovespa gained a commendable 38.9%,
even though the country struggled in 2016 through
its worst recession in a century and was rocked by
political instability. Mexico’s MEXBOL grew 6.2%. The
gains in the region were primarily driven by a rebound
in commodity prices, which supported exports and
gave a major push to export-dependent companies.
The Brazilian economy contracted in all the first
three quarters of 2016, led primarily by weak
domestic demand amid a continued recession.
The economy contracted 2.9% year-on-year in the
third quarter of 2016, after shrinking by 3.6% and
5.4% year-on-year in the second and first quarters
of 2016, respectively. The contraction in GDP is the
tenth consecutive quarterly contraction and the
worst since modern records began in 1996.
Unemployment in Brazil rose through 2016 and
stood at 11.9% in November 2016, the latest sign
that the recession-hit Latin American giant has still
not entered recovery. At the end of December
2015, the unemployment rate stood at 9.0%. A
total of 12.1 million Brazilian workers are now
unemployed, three million more than a year ago.
This is a record high since the series began in 2012.
The Central Bank of Brazil lowered its benchmark
Selic rate to 13.75% on November 30; policymakers

JUNE
2016

JULY
2016

AUG.
2016

SEPT.
2016

OCT.
2016

NOV.
2016

DEC.
2016

sought to bring inflation below the target ceiling
of 6.5% amid a deep economic recession and a
new political scandal. The key interest rate stood
at 14.25% at the end of December 2015 and was
lowered twice in 2016, once in October to 14.0%,
and finally to 13.75% in November.
■■

Brazil’s annual inflation rate stood at 7.0% in
November 2016, declining from 10.7% at the end
of December 2015, led by a slower increase in food
prices and weaker-than-expected economic activity.

■■

The Mexican economy advanced 2.0% year-on-year
for the third quarter of 2016, lower than the 2.4%
growth registered in the third quarter of 2015. It is
the lowest growth rate since the second quarter of
2014, driven down by a slump in industrial output.
Conversely, the services sector supported growth.
The annualized GDP growth rates for the first and
second quarters of 2016 were 2.3% and 2.6%,
respectively.

■■

Consumer prices in Mexico increased by 3.3%
year-on-year in November of 2016, compared
with the 2.2% recorded in November 2015. It was
the highest inflation rate since December 2014,
boosted by the rising costs of food, housing and
transportation. The inflation rate crossed the central
bank’s 3.0% target in October.
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Unless otherwise stated, the source of all data is Datastream. All views expressed are those of Fidelity Investments. This document is not to be reproduced or circulated without prior
permission. Issued by Fidelity Investments Canada ULC.

Read a fund’s prospectus and consult your investment professional before investing. Mutual funds are not guaranteed; their values change frequently and past
performance may not be repeated. Investors will pay management fees and expenses, may pay commissions or trailing commissions and may experience a gain
or loss. Any mention of specific securities is for illustrative purposes only and not a recommendation to buy or sell, nor is it an indication of how the portfolio
of any Fidelity Fund is invested. Fidelity Investments is a registered trademark of Fidelity Investments Canada.
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